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The United States’ national and economic security are underpinned by technological
advantage. Today, the private sector represents the significant majority of U.S. technology
research and development (R&D) investment. As stated in the U.S. National Security Strategy,
“our private sector and open markets have been, and continue to be, a vital source of our national
strength and a key driver of innovation.™ The Department of Defense’s (DoD) ability to build
enduring technological advantage is predicated on collaboration with the private sector and the
open markets.

To maintain technological advantage, the DoD must complement the innovative power of
the private sector with an approach that makes strategic public investments in critical emerging
technologies, such as microelectronics, advanced computing, biotechnologies, clean energy
technologies, and advanced teleccommunications. The DoD needs to help create conditions to
stimulate and “crowd in™ private capital to align and scale public and private investments in
support of national and economic security. The Department must therefore think more
holistically about ways to signal and complement the innovative power ol the private sector and
our nation’s dynamic economy to ensure our military remains unmatched.

[t is important for the Department to evaluate and understand the role of private capital
markets in the national security innovation ecosystem. The DoD has launched several initiatives
to incentivize and increase access to, and procure capabilities {rom, non-traditional, privately-
backed companies; additional efforts are needed to deliver a strategic and coherent public-private
approach to crowd-in private capital and scale capabilities. With Secretary Austin’s recently
established Office of Strategic Capital, thec Department sccks strategic insights and
recommendations across a range of issues {rom the Defense [nnovation Board to ensure a holistic
and scalable approach.

[ am therefore establishing the Task Force on Strategic Investment Capital (*‘the Task
Force™) on the Defense Innovation Board (the Board) to provide advice and recommendations on
the following:

e Overview the intersection of Department funding and private capital in critical/emerging
technologies. The asscssment should consider:

o Current and previous U.S. government and Department efforts to mobilize the full
range of private capital providers spanning those who invest in early-stage
development and those who invest in scale-up for production.

o Analysis of government partnership eflorts that were success{ul and could be
expanded or modified, or new efforts that should be considered.









